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RE: US South Communications, Inc. d/b/a US South d/b/a INCOMM
Docket No. T-03253A-96-0464 (Formerly: U-3253-96-464)

Dear Ms. Ferguson:

On August 26, 1996, US South Communications, Inc. d/b/a US South d/b/a INCOMM
filed an application for a CC&N to provide resold intrastate toll telecommunications in the State
of Arizona.

Upon review of the application, staff has determined that the applicant lacks sufficient
financial resources. Therefore, the applicant must do one of the following:

1. Pursuant to R14-2-1105(D), the Applicant must maintain for a minimum
of one year, an escrow account and/or surety bond equal to the total amount of
any prepayments, advances, and deposits that the Applicant may collect from its
customers as a condition of certification. If after one year, the Applicant desires
to close the escrow account and/or surety bond, it must file information with the
Commission that demonstrates the Applicant’s financial viability. Staff will
review the information and the Commission will make a determination
concerning the Applicant’s financial viability.

OR

2. The Applicant must file a letter stating that it does not currently, and will
not in the future, charge its customers for any prepayments, advances, or deposits.
If the Applicant is currently collecting prepayments, advances, or deposits, the
Applicant must refund those charges to customers to avoid maintaining the above
mentioned escrow account. If in the future, the Applicant desires to charge
prepayments, advances, or deposits, it must file information with the Commission
that demonstrates the Applicant’s financial viability. Staff will review the
information and the Commission will make a determination concerning the
applicant’s financial viability.
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This information must be received by Docket Control within 30 days of the date of this
letter. If no response is received within 60 days of the date of this letter, Staff will recommend
that the application be terminated. If the application is terminated, the Applicant cannot
provide resold intrastate toll telecommunications in Arizona, until such time as a new
application is filed with and approved by the Commission.

If you have any questions, please contact me at (602) 542-0742. Thank you for your
prompt response to this request.

Respectively,

Marta Kalleberg
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RE: US South Communications, Inc. d/b/a US South d/b/a INCOMM
Docket No. T-03253A-96-0464 (Formerly: U-3253-96-464)

Dear Ms. Ferguson:

On August 26, 1996, US South Communications, Inc. d/b/a US South d/b/a INCOMM
filed an application for a CC&N to provide resold intrastate toll telecommunications in the State
of Arizona. In order for Staff to continue with its review of this application, the following
information must be submitted:

A. Include a copy of the Company’s most recent balance sheet, income
statement, audit report (if audited) and all related notes to these financial
statements.

B. If the balance sheets you submit do not have retained earnings accounts,
please provide this account information on a separate sheet.
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This information must be received by Docket Control within 30 days of the date of this
letter. If no response is received within 60 days of the date of this letter, Staff will recommend
that the application be terminated. If the application is terminated, the Applicant cannot
provide resold intrastate toll telecommunications in Arizona, until such time as a new
application is filed with and approved by the Commission.

If you have any questions, please contact me at (602) 542-0742. Thank you for your
prompt response to this request.

Respectlvely,

— = W

Marta Kalleberg
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